DNP: Explanation for the difference in profit 2019 at the Separate Financial Statement and Consolidated Financial Statement
On 08 Apr 2020, DongNai Plastic Construction Joint Stock Company explained the difference in profit 2019 at the Separate Financial Statement and Consolidated Financial Statement as follows:
Separate Financial Statement:
	Target
	2019

After audit
	2019

Before audit
	2018
	Difference (Before – After audit)
	Rate (%)
	Difference (2019 - 2018)
	Rate (%)

	
	VND
	VND
	VND
	VND
	%
	VND
	%

	Revenue from sales and services
	1,728,357,426,139
	1,752,225,302,456
	1,568,940,727,391
	(23,867,876,317)
	-1.4
	159,416,698,748
	10.2

	Deductions on revenue
	19,293,756,637
	19,293,756,637
	4,736,050,535
	-
	0.0
	14,557,706,102
	307.4

	Net revenue from sales and services
	1,709,063,669,502
	1,732,931,545,819
	1,564,204,676,856
	(23,867,876,317)
	-1.4
	114,858,992,464
	9.3

	Cost of goods sold
	1,547,100,879,070
	1,570,368,959,906
	1,371,069,873,685
	(23,268,080,836)
	-1.5
	176,031,005,385
	12.8

	Gross profit from sales and services
	161,962,790,432
	162,562,585,913
	193,134,803,171
	(599,795,481)
	-0.4
	(31,172,012,739)
	-16.1

	Financial revenue
	75,286,364,463
	87,110,576,610
	74,923,905,170
	(11,824,212,147)
	-13.6
	362,459,293
	0.5

	Financial expense
	108,055,575,294
	108,156,431,899
	92,461,916,381
	(100,856,605)
	-0.1
	15,593,658,913
	16.9

	Sale expense
	52,379,649,887
	52,379,649,887
	47,662,479,508
	-
	0.0
	4,717,170,379
	9.9

	Corporate management expense
	58,361,421,623
	64,361,424,086
	54,530,782,877
	(6,000,002,463)
	-9.3
	3,830,638,746
	7.0

	Net profit from business operation
	18,452,508,091
	24,775,656,651
	73,403,529,575
	(6,323,148,560)
	-25.5
	(54,951,021,484)
	-74,9

	Profit after corporate income tax
	10,713,698,799
	21,278,741,553
	50,958,720,147
	(10,565,042,754)
	-49.7
	(40,245,021,348)
	-79,0


Consolidated Financial Statement:

	Target
	2019

After audit
	2019

Before audit
	2018
	Difference (Before – After audit)
	Rate (%)
	Difference (2019 - 2018)
	Rate (%)

	
	VND
	VND
	VND
	VND
	%
	VND
	%

	Revenue from sales and services
	2,824,703,383,376
	2,831,187,235,175
	2,188,193,632,934
	(6,483,851,799)
	-0.2
	636,509,750,442
	29.1

	Deductions on revenue
	25,593,116,058
	25,593,116,058
	7,371,561,222
	-
	0.0
	18,221,554,836
	247.2

	Net revenue from sales and services
	2,799,110,267,318
	2,805,594,119,117
	2,180,822,071,712
	(6,483,851,799)
	-0.2
	618,288,195,606
	28.4

	Cost of goods sold
	2,291,168,460,647
	2,325,572,076,113
	1,824,463,623,536
	(34,403,615,466)
	-1.5
	466,704,837,111
	25.6

	Gross profit from sales and services
	507,941,806,671
	480,022,043,004
	356,358,448,176
	27,919,763,667
	5.8
	151,583,358,495
	42.5

	Financial revenue
	168,923,207,788
	171,378,168,958
	91,894,304,791
	(2,454,961,170)
	-1.4
	77,028,902,997
	83.8

	Financial expense
	266,755,219,433
	266,856,076,038
	202,358,425,312
	(100,856,605)
	0.0
	64,396,794,121
	31.8

	Profit from investments into joint ventures and associates
	9,337,265,591
	18,417,548,931
	17,366,699,485
	(9,080,283,340)
	-49.3
	(8,029,433,894)
	-46.2

	Sale expense
	162,007,811,615
	161,935,995,169
	96,146,414,372
	71,816,446
	0.0
	65,861,397,243
	68.5

	Corporate management expense
	215,826,332,744
	227,441,179,351
	148,453,141,502
	(11,614,846,607)
	-5.1
	67,373,191,242
	45.4

	Net profit from business operation
	41,612,916,258
	13,584,510,335
	18,661,471,266
	28,028,405,923
	206.3
	22,951,444,992
	123.0

	Profit after corporate income tax
	27,097,304,518
	25,238,379,436
	12,246,279,638
	1,858,925,082
	7.4
	14,851,024,880
	121.3


Profit after corporate income tax at the Separate Financial Statement of DongNai Plastic Construction Joint Stock Company decreased year on year
Main reason:

· Net revenue of 2019 increased significantly year on year, however, gross profit of 2019 decreased year on year because:
+ In 2019, the Company started joining in the civil construction market so needed to apply the policy with good sale price to enter the market
+ In 2019, customers of the Company did not the major projects requiring high techniques or complex technology (such the projects on cooling pipe lines, etc.) with gross profit margin which was good as previous year
+ Along with that, the Company has started testing the packaging factory no 04 since Quarter II/ 2019 so the engineering capacity has not been exploited up, the production cost was high and reduced the gross profit margin in the beginning
Financial expense and general expenses increased same as the increase in demand on capitals for investment and the reality of expanding the business operation of the Company
Profit after corporate income tax at the Consolidated Financial Statement of 2019 increased year on year: Because the consolidated scale expanded, increase in number of member units in the consolidated structure so the consolidated revenue and expense of 2019 all increased year on year. Gross profit and profit after tax of 2019 all increased year on year due to the contribution of the clean water business with good profit margin
Profit after corporate income tax of 2019 at the audited Separate Financial Statement reduced compared to before audit: Due to adjusting some extractions for cost of goods sold, corporate management expense and financial revenue from transfer of shares
Profit after corporate income tax of 2019 at the audited Consolidated Financial Statement reduced compared to before audit: Due to the opposite effects from the reductions in profit at the Separate Financial Statement and increases in profit at some member companies after audit
